
 

ChipMOS Reports Second Quarter 2005 Results

Hsinchu, Taiwan, August 19, 2005 - ChipMOS TECHNOLOGIES (Bermuda) LTD. ("ChipMOS" or "the Company") (Nasdaq: 
IMOS) today reported unaudited consolidated financial results for the second quarter ended June 30, 2005. 

Revenue for the second quarter of 2005 was NT$3,755 million or US$119 million, an increase of 12% from NT$3,340 million or 
US$106 million for the first quarter of 2005 and a decrease of 13% from NT$4,323 million or US$137 million for the same period 
in 2004. (All U.S. dollar figures in this release are based on an exchange rate of NT$31.62 against US$1.00 as of June 30, 
2005.) 

On a consolidated basis, the gross margin for the second quarter of 2005 was 25%, compared to 20% for the first quarter of 
2005 and 27% for the same period in 2004. 

Net income for the second quarter of 2005 was NT$75 million or US$2 million, and NT$1.11 or US$0.04 per common share, 
compared to net income of NT$174 million or US$6 million, and NT$2.58 or US$0.08 per common share, for the first quarter of 
2005 and net income of NT$642 million or US$20 million, and NT$10.72 or US$0.34 per common share, for the same period in 
2004. The decline in net income for the second quarter of 2005 from the same period in 2004 was primarily due to the increase 
in non-operating expenses and interest in bonuses paid by subsidiaries.  

Non-operating expenses for the second quarter of 2005 were NT$256 million or US$8 million compared to NT$72 million or 
US$2 million in the first quarter of 2005 and NT$1 million or US$0.04 million for the same period in 2004. The increase in non-
operating expenses for the second quarter of 2005 from the same period in 2004 was primarily due to NT$100 million or US$3 
million impairment loss in respect of fixed assets of ChipMOS Logic TECHNOLOGIES INC. ("ChipMOS Logic") and NT$148 
million or US$5 million impairment loss on goodwill in respect of a long-term investment of ChipMOS TECHNOLOGIES INC. 
("ChipMOS Taiwan"). These impairment losses were recognized in accordance with the Statement of Financial Accounting 
Standards of Republic of China No. 35 "Accounting for Asset Impairment", which became effective on January 1, 2005. 

ChipMOS' interest in bonuses paid by subsidiaries increased to NT$127 million or US$4 million for the second quarter of 2005 
compared to nil in the first quarter of 2005 and the same period in 2004, which primarily reflected the bonuses paid by 
ChipMOS Taiwan and ThaiLin Semiconductor Corp. ("ThaiLin") to their respective employees, directors and supervisors. 

Due to the impact that an impairment loss of fixed assets, an impairment loss on goodwill and interest in bonuses paid by 
subsidiaries for respective employees, directors and supervisors have had on ChipMOS' earnings per share - basic ("EPS - 
Basic") in the second quarter of 2005, the following table sets forth a basic earnings per common share ("Basic EPS") measure 
excluding these impacts and a reconciliation to the EPS-Basic. ChipMOS' definition of Basic EPS may differ from that used by 
other companies. 

The unaudited consolidated financial results of ChipMOS for the second quarter ended June 30, 2005 included the financial 
results of ChipMOS Taiwan, ChipMOS Japan Inc., ChipMOS U.S.A., Inc., ChipMOS TECHNOLOGIES (H.K.) Limited, ChipMOS 
Logic, CHANTEK ELECTRONIC CO., LTD. ("Chantek"), Modern Mind Technology Limited and its wholly-owned subsidiary 
ChipMOS TECHNOLOGIES (Shanghai) LTD., and ThaiLin. 

S.J. Cheng, Chairman and Chief Executive Officer of ChipMOS, said, "During the second quarter of 2005 our financial 
performance was encouraging as we returned to more normal growth levels and saw seasonally strong demand across most of 
our end markets. In addition, we benefited from the increased outsourcing of assembly and testing services, especially for LCD 
driver ICs and flash memories, which helped improve our overall product mix, capacity utilization and margins. In line with this 
trend, we were pleased to announce that Novatek Microelectronics, a global leader in the LCD driver IC market, extended its 
long-term agreement with ChipMOS Taiwan through 2008."  

S.K. Chen, Chief Financial Officer of ChipMOS, said, "For the second quarter of 2005, our gross margin was 25% due to 
improvement in capacity utilization and initiatives to increase efficiencies company wide. During this quarter, ChipMOS Taiwan 
and Chantek agreed to merge. In addition, ThaiLin and ChipMOS Logic have recently agreed to merge. These mergers will 
allow the combined companies to lower costs, increase their competitive positions in their respective markets and help simplify 
our corporate structure. We also remained conservative in our capital expenditures, which totaled US$44 million for the second 
quarter of 2005. Finally, our balance of cash and short-term investments was US$175 million at the end of the second quarter, 
giving us the liquidity necessary for our business operations." 



Looking forward, Cheng, commented, "We are optimistic about our long-term prospects given expected growth in our target 
markets. Our niche focus on DDR and LCD drivers continues to differentiate us from our competitors. We continue to take a 
strategic approach to growth as we focus on maintaining above industry levels of profitability. We are well positioned as a 
leader in our target markets, with the long-term customer relationships that are key to our ongoing success. In the short-term, 
however, the transition from DDR to DDR II is expected to take longer than initially anticipated. Based on recent customer 
discussions and industry reports, we currently believe DDR II volumes will become more significant in 2006 instead of the fourth 
quarter of 2005 as we originally expected. As a result of the slower transition, we currently expect revenue for the full year 2005 
will be approximately in the range of US$480 million to US$495 million, with gross margin on a consolidated basis approximately 
in the range of 22% to 24%. For the third quarter of 2005, we currently expect revenue will be approximately in the range of 
US$120 million to US$125 million, with gross margin on a consolidated basis approximately in the range of 22% to 24%." 

Investor Conference Call / Webcast Details 

ChipMOS will review detailed second quarter 2005 results on Thursday, August 18, 2005 at 7:00 PM EDT (7:00 AM, August 19, 
Taiwan time). The conference call-in number is 201-689-8261. A live webcast of the conference call will be available at 
ChipMOS' website at http://www.chipmos.com.tw. The playback will be available immediately after the conclusion of the 
conference call and will be accessible by dialing 1-201-612-7415. The account number to access the replay is 3055 and the 
confirmation ID number is 157831. 

About ChipMOS TECHNOLOGIES (Bermuda) LTD.: 

ChipMOS (http://www.chipmos.com.tw) is a leading independent provider of semiconductor testing and assembly services to 
customers in Taiwan, Japan, and the U.S. With advanced facilities in Hsinchu and Southern Taiwan Science Parks in Taiwan 
and Shanghai, ChipMOS and its subsidiaries provide testing and assembly services to a broad range of customers, including 
leading fabless semiconductor companies, integrated device manufacturers and independent semiconductor foundries. 

Forward-Looking Statements  

Certain statements contained in this announcement may be viewed as "forward-looking statements" within the meaning of 
Section 27A of the U.S. Securities Act of 1933, as amended, and Section 21E of the U.S. Securities Exchange Act of 1934, as 
amended. Such forward-looking statements involve known and unknown risks, uncertainties and other factors, which may 
cause the actual performance, financial condition or results of operations of the Company to be materially different from any 
future performance, financial condition or results of operations implied by such forward-looking statements. Further information 
regarding these risks, uncertainties and other factors is included in the Company's most recent Annual Report on Form 20-F 
filed with the U.S. Securities and Exchange Commission (the "SEC") and in the Company's other filings with the SEC. 

Please click here for financial statements. 

http://www.chipmos.com.tw/
http://www.shareholder.com/chipmos/news/Q205/IMOS0818-709183.pdf

